
COIIMONWEALTII OF K E N T U C K Y  

B E F O R E  T11E IyUDLIC SERVICE CON?IISSION 

In t h e  Hatter of: 

O R U E R  

S t 3 1  t V C ! ~  1 t11ral  I . . I c c t r j c  Coopcrotive Corporation 



t o  b o r r o w  $ 2 , 3 4 7 , V O O  f r o m  t h c  I J n i t c d  ! ; t n t c . s  of h m e r l c n  R u r a l  

E l e c t r i f i c a t i o n  A d r n l n l s t r a t l o n  ( " I i E A " )  a n d  S 1 , 0 0 6 , 0 U O  f r o m  t h e  

Louisville Rank f o r  C o o p e r a t i v e s ,  a n d  t o  e x e c u t e  I t s  n o t e s  a s  

s e c u r i t y  t h c r c f o r .  T l i c  f u n d s  a c q u i r e d  h y  thcsc  h o r r o w i n g s  a r c  

to bc ~ i s c c !  to m a k e  s y s t e m  i m p r o v e m e n t s  a n d  t o  c ~ x t c u d  s c r v i c e  t o  

new c u s t o m c r s .  T l i c s c  i m p r o v e n u n t s  a n d  a d d l t ~ o n s ,  w h i c h  n r e  

e s t i m a t e d  t o  c o s t  $ 4 , 5 5 5 , 0 5 5 ,  a r c  m o r e  s p e c i f i c a l l y  c l e s c r l b c d  

i n  t h e  a p p l i c a t i o n  a n d  r e c o r d .  T h e  a d d i t i o n a l  f u n d s  c ? x c c e d i n g  

t h e  a m o u n t  t o  bc b o r r o w e d  w i l l  cont? f r o m  j n t c . r n a l  F O U ~ C C S .  

T h c  C o m m i s s i o n ,  h y  Ordcar d a t c d  November 1 5 ,  1 9 8 2 ,  

requested a d d i t i o n a l  f i n a n c i a l  a n d  c o n s t r u c t i o n  i n f o r m a t i i n n .  

S a l t  R i v e r  f i l e d  t h e  a d d i t i o n a l  j n f o r r n a t i o n  p e r t a i n i n g  t o  

c o n s t r u c t i o n  o n  Dccernber 1 7 ,  1 9 b 2 ,  b u t  d c c l i n c ! d  t o  f u r n i s h  t h e  

a d d i t i o n a l  i n f o r m a t i o n  p e r t a i n i n g  t o  f j n n n c i o i  matters, c i t i n g  

a r c c c n t  d e c i s i o n  o f  t h e  k ' r n r ! k l l n  C i r c u i t  C o u r t  r c . g : s r d l r ~ g  " l o o n  

a p p l i c a t i o n s  j u r i s d i c t i o n . "  H O W C V C ~ ,  t h e  c a s c  c i t e d  by  S a l t  

R i v e r  r e f c r s  o n l y  t o  R E A  l o a n s .  A c c o r d i n g l y ,  t h e  Commission o n  

A p r i l  1 4 ,  1 9 8 3 ,  r e q u e s t e d  i n f o r m a t i o n  r e g a r d l n g  thc! L o u i s v i l l e  

Bank for C o o p c r a t l v c s '  p o r t i o n  of  t h e  p r o p o s e d  b o r r o w i n g .  This 

i n f o r m n t j o n  bin14 t -c~cc. i  v r - d  A p r l  1 2 7 ,  l O H 3 .  

'I' h c I' 11 I )  1 I r. S e r v 1 c (: o inin I H :i 1 o I I  , t i  f t ~2 r c o ri fi I d 1 1  r u t 1 o 11 o t 

t l i c  n p p 1  I c r t t  i o n  a n t 1  111 1 r1v.l d c r l c r .  o f  r f - c o r d  niicl 1 , c . l  np, a d v j  sort , 

is of t h e  o p i n i o n  nnc! f l n d f i  t h a t :  

1 .  T h e  Order i s s u e d  by  t h e  F r a n k l i n  C i r c u i t  C o u r t  o n  

Novembc>r 1 2 ,  191!2, i n  C a s e  No. UO-CT-1747, West K e n t u c k y  Rural  

E l e c t r l c  C o o p e r a t i v e  C o r p o r a t l o n  V .  E n e r g y  Rcgul e t o r y  

C o n m i s s i o n ,  precludes t h c  Commission I r o n  assuniinp: j u r l s d l c t f o n  
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o v e r  ttie b o r r o w i n g s  b y  S a l t  R i v e r  from R K A  p u r s u a n t  t o  t h e  

provisions o f  K R S  278.300(10). I i o w c v c r ,  t h e  C o m m i  s s i o n  

c o n t i n u e s  t o  h a v e  j u r i s d i c t i o n  o v c r  a l l  f i n n n c l n ) . ;  b y  u t f l f t i e 6  

f r o m  l e n d e r s  other t h a n  IC1:A. 

2 .  A p p r o x i m a t e l y  5 0  p e r c e n t  of S a l t  K I V C T ' S  members  

are l o c a t c d  in I i u l l i t t  Cocnty, and t h e  p r e s e n t  leased warehouse 

s p a c e  t h e r e  only a f f o r d s  s p a c c  f o r  n i n e  1 1 n C m C n  who s e r v e  the  

R u l l i t t  County A r e a .  T h e  a d d i t i o n  o f  a branch  o f f i c c  and 

a d d i t 5 o n n l  w n r o l r o u ~ c  f n c 3 l i l i c s  i n  I % t i l l 4 t t  C o u n t y  w j l l  g r e a t l y  

b e n e f i t  t h e  c i ~ s t o m c r s  i n  t h e  a r e a  a n d  will m a t e r i a l l y  

c o n t r l h u t e  t o  t h e  f u r n i s h i n g  of  c o n v c n f e n t  a n d  r c l i a b l c  

service. 

3 .  T h e  p r c s c n t  worehousc f a c l l i t l y  locatcd adjacent t o  

the B a r d s t o w n  h e a d q u a r t c r s  o f f i c c  i s  small and o v c r c r o w d c d .  A 

v e h i c l c  m a l n t c n a n c c  a r e a  i s  n c e d c d  t o  e l i m i n a t e  c o n t r a c t i n g  

v c h i c l c  m a i n t c n a n c c  t o  o u t s i d e  ~ n r a g c s .  L a n d  f o r  expansion a t  

t h i s  l o c a t i o n  I s  n o t  a v a i l a b l e  b u t  s p a c c  I s  o w n e d  and a v a i l a h l c  

a t  an c x i s t i n g  p o l e  y a r d  a r e a  a b o u t  o n e  m i l e  fron B a r d s t o w n .  

4. T h e  c o n s t r u c t j o n  of n e w  l i n e s  a n d  i m p r o v e m c n t s  to 

e x i s t i n g  l i n e s  an(! f a c i l i t i e s  w i l l  e n a b l e  S a l t  H i v c r  t o  serve 

a p p r o x i n a t e l y  2 , 4 0 0  new customers w i t h i n  t h c  n e x t  2 y e a r s  a n d  

t o  e l i m i n a t e  the o v e r l o a d i n g  01 e x i s t i n g  facilities s o  as t o  

b c t t c r  s e r v c ,  c x i s t j n g  customers. 

5 .  I'ctl , l  I C  c ~ n v r ~ i i f r - i i c ~ ~  r i i i t l  i i c . c . a . i i r i !  t y t c * ' l c i l  t-6' t l t r c t  H u C l l  

c o n s t r u c t i o n  a s  i s  proposcd in tlic a p p l i c a t f o n  nnd r e c o r d  I)c 

pvrformctl i tnd d c c r t l f l c o tc o f  c o i i v ~ n ~ c ~ ~ c c ~  a n d  r i c c c a e i  t y  s h o u l d  

be g r a n t e d .  

I 
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6. T h e  p r o p o s c d  b o r r o w i n g  i s  f o r  l a w f u l  o b j e c t s  w i t h i n  

t h e  c o r p o r a t e  p u r p o s e s  o f  S a l t  R i v e r ,  is necessary a n d  

a p p r o p r i a t e  for a n d  c o n s i s t e n t  w i t h  t h e  p r o p e r  p e r f o r m a n c e  b y  

Salt l i i v e r  of i t s  s e r v i c e  t o  tl ie p u b l i c ,  a n d  w i l l  n o t  i m p a i r  

i t s  a h i l i t y  t o  p e r f o r m  t h a t  sc !rv ice .  

IT IS T H E R E F O R E  O R D E R E U  that S a l t  R l v c r  h c  a n d  i t  

h e r e b y  is g r a n t e d  D c e r t i f i c a t e  n f  c o n v c n l e n c c  a n d  ncceeaity t o  

p r o c c i ? d  w l t h  t l i e  c o r i s t r u c t ~ o n  n r i  s r t  f o r t h  I n  t h r  a p p l i c a t j o n  

a n d  r e c o r d .  

I T  I S  FURTHER 0 R I ) E K I ; U  t h a t  S a l t  lt1vc.r be a n d  i t  h c r c b y  

is a u t h o r i z e d  to b o r r o w  $ 1 , 0 0 6 , 0 0 0  f r o m  t h c  I . o u i s v i l l e  B a n k  f o r  

C o o p c r a t i v e s  at a n  I n i t i n 1  i n t e r e s t  r a t e  of a p p r o x i m a t e l y  1 1 . 9  

p e r c e n t  p e r  a n n u n ,  w i t h  t l i c  r n t c  t o  be v a r l a h l e  t h c r c a f t c r ,  

o v e r  a t o t a l  p e r i o d  o f  2 0  y e a r s .  

IT IS FUKTHER O R D E R E D  t h a t  S a l t  R i v e r  be a n d  i t  h e r e h y  

is authorized t o  c x e c u t c  I t s  notes as s e c u r i t y  for t h e  loan 

a u t h o r i z e d  herein. 

IT I S  F U R T H E K  O K D E H E D  t h a t  t h c  p r o c e e d s  f r o m  t h e  

p r o p o s e d  borrowing shall h c  u s e d  o n l y  for t h e  lawful p u r p o s c s  

s e t  o t i t  i n  t h e  a p p l i c a t l o n  and r e c o r d .  

Kc11 l i j  111; 11 t*rcIn  c o n L n 1  n c c l  h I r i i  I I t , ~ ,  r l t . ~ ~ i n c * c l  n w ~ r r n l i r y  o r  

f i n d i n g  of v a l u e  o f  e c c u r i ~ i c s  o r  f l n a n c i r i g  ~ u t l 1 0 r i z t 1 d  I i e r c i n  

on t h e  p a r t  of t l i c  C o i t i i n o i i w t : r r l L I i  o f  K c r ~ i u c k y  u r  ttny agt:ncy 

t h e r c o f .  
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Done at Frankfort, K e n t u c k y ,  t h i s  6th day of May, 1983. 

1 V i  e Chairman 

55- 
Connlssioner 

ATTEST : 

S e c r e t a r y  


